Danville-Pittsylvania Regional Industrial Facility Authority
Minutes

June 14, 2010

The Regular Meeting of the Danville Pittsylvania Regional Industrial Facility Authority convened at
12 o’clock Noon on the above date in the Conference Room of the Dan River Business Development
Center located at 300 Ringgold Industrial Parkway. Present were City of Danville Members Vice-
Chairman/Secretary-Treasurer Sherman Saunders, David Luther, Alternate Fred Shanks and
Pittsylvania County Members Chairman Coy Harville and Hank Davis.

City/County staff members attending were: Danville City Manager Joe King, Pittsylvania County
Administrator Dan Sleeper, Pittsylvania County Assistant Administrator for Planning Greg Sides,
Danville Finance Director Barbara Dameron, Pittsylvania County Finance Director Kim Van Der
Hyde, Danville Senior Accountant Amy Merricks Chandler, Danville Economic Development
Consultant Linwood Wright, Clement and Wheatley Attorneys Michael Guanzon and Ted Hodges, and
Clerk to the Authority Annette Crane.

Dewberry and Davis Project Manager Shawn Harden was also present.

Citizens in attendance were Anne Cockrell, Deborah Dix and Barbara Hudson.

Chairman Harville called the Meeting to order.

ADDITIONS TO AGENDA

Upon Motion by Mr. Luther and second by Mr. Saunders, the following items were added to the
agenda by unanimous vote:

A Resolution ratifying submission of the project application to the Tobacco Commission Special
Project Fund for environmental work.

Consideration to allow legal counsel modify the lease with Swedwood, LLC involving 792 feet of road
at Cane Creek Centre for Swedwood’s use.

APPROVAL OF MAY 10, 2010 MINUTES

Upon Motion by Mr. Saunders and second by Mr. Luther, Minutes of the May 10, 2010 meeting were
approved as presented. Draft copies had been distributed to Authority Members prior to the meeting.

CONSIDER ADDITION OF CITIZENS’ PUBLIC HEARING ON RIFA AGENDAS

Mr. Davis reported he had asked that this item to be placed on the Agenda. He compared RIFA
meetings to the citizens’ comment period that is on both the Board of Supervisors Meeting and City
Council Meetings.

Mr. Davis moved to approve the addition of allowing citizens to speak at the beginning of the RIFA
meetings for two minutes pertaining to RIFA items. Mr. Saunders seconded the Motion.
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Mr. Davis said there were times citizens appeared at Board of Supervisors meeting to speak about
matters pertaining to RIFA. He said that RIFA is an extension of Danville City Council and the Board
of Supervisors. Items discussed during RIFA meetings have an impact on citizens and taxation. Mr.
Davis said if it could be done using a reasonable method, he would like citizens to have a say in RIFA
meetings.

Mr. Luther said the organization is set up as an independent part of the Commonwealth and is a 50-50
deal between the City and County. Danville’s Mayor gives citizens time to speak during Council
meetings on any items not on the Agenda. Citizens may speak on items on the Agenda if there is a
Public Hearing on that item. This board does not have Public Hearings. Mr. Luther said he did not
know what could be said here that could not be said during Council and Supervisors Meetings.

Mr. Shanks voiced agreement with Mr. Luther.

Mr. Harville said each held its respective meetings at night, which gives all citizens an opportunity to
speak. RIFA meetings are held in the middle of the day when most citizens are at work.

The Motion failed by the following vote:

VOTE: 2-2
AYE: Davis and Saunders (2)
NAY: Harville and Luther (2).

CONSIDER RESOLUTION TO AMEND RIFA BYLAWS

RIFA Attorney Michael Guanzon advised he had reviewed RIFA Bylaws and stated that to ensure the
Bylaws were in keeping with The Virginia Freedom of Information Act requirements, he offered the
following amendments for the Board’s consideration.

1. Section 4 of Article Il, “OFFICES”, of the Bylaws is hereby deleted and replaced in its entirety
by the following new Section 4:

“4. The minutes of the Authority shall be open and available for inspection as required
by The Virginia Freedom of Information Act, Virginia Code 8§ 2.2-3700 et seq., as
amended,. Draft minutes shall be reasonably available within ten (10) business days of
the meeting to which they relate. Final minutes shall be made reasonably available
within three (3) business days of approval by the Board.”

2. Section 4 of Article VIII, “MEETINGS?”, of the Bylaws is hereby deleted and replaced in its
entirety by the following new Section 4:

“4. Notice of both regular and special meetings shall be mailed by the Secretary to each
member of the Board not less than three (3) business days before any such meeting; and
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notices of special meetings shall state the purposes thereof. All notices required herein
shall state the date, time, and location of the meeting and shall be delievered by hand,
United States mail, or a private courier service which provides evidence of receipt as
part of its service to the address of record of all directors and alternate directors. A
notice given hereunder shall be deemed given on the date of hand delivery, deposit with
the United States Postal Service properly addressed and postage prepaid, or delivery to
a courier service properly addressed with all charges prepaid, as appropriate. Any notice
required herein may be vaived in writing by the party entitled to such notice, and such
vaiver may specify that notice may be given to such party electronically (including
without limitation by email or access to a website) in lieu of other means of delivery.”

At the time such notice is given to the directors and alternate directors, a copy of such notice
shall be posted (i) in a prominent location at which notices are regularly posted, and (ii) at the
office of the clerk of the Authority, currenly at 427 Patton Street, Room 428, Danville, Virginia. A
copy of any agenda materials or other information included with the notice to the directors and
alternate director (other than materials exempt from disclosure under The Virginia Freedom of
Information Act, Virginia Code 8§ 2.2-3700 et seg., as amended) shall be posted electronically on
the Authority’s website or otherwise but such posting shall not be required.

At least one (1) copy of the agenda materials or other information given at the meeting to the
directors and alternate directors (other than materials exempt from disclosure under the Virginia
Freedom of Information Act, Virginia Code 88 2.2-3700 et seq., as amended) shall be made open
and available for inspection at the meeting.

Attendance of a director or alternate director at a meeting shall constitute a waiver of notice of
such meeting, except where a director or alternate director attends for the express purpose of
objecting to the sufficiency of the notice given or the lack of notice.”

3. Except as amended by this Resolution, the Bylaws shall remain unchanged.

There were no voiced objections to the amendments as presented.

Upon Motion by Mr. Davis and second by Mr. Luther, the amendments were adopted by unanimous
vote.

APPROVE MEMBER AGREEMENT WITH VML INSURANCE PROGRAMS

Danville Finance Director Barbara Dameron advised the Virginia Municipal Liability Pool (VMLP)
and the Virginia Municipal Group Self Insurance Association are due to merge on July 1, 2010 into a
single Pool called VML Insurance Programs. She said the Authority currently has insurance with the
VMLP. Ms. Dameron said in order to continue RIFA’s participation in the pool for any line of
coverage, a new member Agreement must be executed and returned by June 30. Ms. Dameron called
attention to the Member Agreement that had been distributed with the agenda.
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Mr. Saunders moved approval of the Member Agreement to continue RIFA participation in the pool.
The Motion was seconded by Mr. Luther and carried by unanimous vote.

APPROVE RESOLUTION RATIFYING SUBMISSION OF APPLICATION TO TOBACCO
COMMISSION FOR ENVIRONMENTAL WORK

Mr. Sleeper advised that because of deadline constraints, an application was filed for special Tobacco
Commission funds for environmental work in a the amount of $886,950. Mr. Sides reported the total
cost for the project was $985,500. Mr. Harden advised the funding would be used for environmental
studies.

Mr. Davis moved adoption of a Resolution ratifying submission of application to the Tobacco
Commission for Environmental Work and to authorize the appropriate staff to execute all necessary
documents. The Motion was seconded by Mr. Luther and carried unanimously.

AUTHORIZE LEGAL COUNSEL TO MODIFY SWEDWOOD LEASE

Mr. Sleeper advised Swedwood currently had a lease on lots 7A, 7B and 7C at Cane Creek Centre.
Amendments were in effect for one year on Lot 8 and part of 7A where they moved field dirt. The
amendments have expired and the County has abandoned 792 feet of Swedwood Drive. The company
plans to construct a fence across that property. In order to do so, a modification to the lease that adds
the 50-foot right-of-way onto Lot 7C is necessary.

Mr. Luther moved to authorize legal counsel to modify the Swedwood lease to incorporate the
abandoned portion of Swedwood Drive. The Motion was seconded by Mr. Davis and carried
unanimously.

FINANCIAL REPORT

Mr. Harville called attention to the Monthly Financial Report that had been distributed to Members
prior to the Meeting. Members were asked to direct any questions to Barbara Dameron.

Mr. Saunders moved acceptance of the Financial Report as presented. The Motion was seconded by
Mr. Davis and carried unanimously.

CLOSED MEETING

At 12:39 P.M. Mr. Harville recognized Mr. Luther who moved the meeting be recessed and the
Authority immediately convene in Closed Meeting for discussion concerning a prospective business or
industry or the expansion of an existing business or industry where no previous announcement has
been made of the business or industry’s interest in locating its facilities in the community as permitted
by Subsection (A) (5) of Section 2.2-3711 of the Code of Virginia, 1950, as amended and for
consultation with legal counsel and briefings by staff members or consultants pertaining to a legal
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claim against the Authority as permitted by Subsection (A) (7) of Section 2.2-3711 of the Code of
Virginia, 1950, as amended, and consultation with legal counsel pertaining to probable litigation as
permitted by Subsection (A) (7) of the Code of Virginia, 1950, as amended. The Motion was seconded
by Mr. Davis and carried unanimously.

Upon unanimous vote, at 1:52 P.M. the Authority returned to open meeting and Mr. Davis moved
adoption of the following Resolution:

WHEREAS, the Authority convened in Closed Meeting on this date pursuant to an affirmative
recorded vote and in accordance with the provisions of the Freedom of Information Act; and

WHEREAS, Section 2.2-3711 of the Code of Virginia, 1950, as amended, requires a Certification by
the Authority that such Closed Meeting was conducted in confirmity with Virginia Law;

NOW, THEREFORE, BE IT RESOLVED that the Authority hereby certifies that, to the best of each
Member’s knowledge, (i) only public business matters lawfully exempted by the open requirements of
Virginia Law were discussed in the Closed Meeting to which this Certification Resolution applies, and
(i) only such public business matters as were identified in the Motion convening the Closed Meeting
were heard, discussed, or considered by the Authority.

The Motion was seconded by Mr. Saunders and carried by the following vote:

VOTE: 4-0
AYE: Davis, Harville, Luther, and Saunders (4)
NAY: None (0).

COMMUNICATIONS

There were no communications from Authority members and staff.

The Meeting adjourned at 1:53 P.M.

Chairman

Clerk to the Authority
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